
ANNUAL FINANCIAL STATEMENTS

Accoun ng policies
for the year ended 30 June 2019

Repor ng en es
City Lodge Hotels Limited (the company) is a company 
domiciled in South Africa. The group financial statements as at 
and for the year ended 30 June 2019 comprise the company 
and its subsidiaries (together referred to as the group). 

The group owns and operates high-quality, affordable hotels 
targeted at the business community and leisure traveller.

Where reference is made to group’, it should be interpreted 
as company, where the context requires and unless 
otherwise stated.

Basis of prepara on
Func onal and presenta on currency
These financial statements are presented in Rand, which is 
the company’s functional and group’s presentation currency, 
rounded to the nearest thousand unless indicated otherwise.

Basis of measurement
These nancial statements are prepared on the historical cost 
basis.

The prepara on of nancial statements in conformity with 
Interna onal Financial Repor ng Standards (IFRS) requires 
management to make judgements, es mates and assump ons 
that may a ect the applica on of accoun ng policies and 
reported amounts of assets, liabili es, income and expenses. 
The es mates and associated assump ons are based on 
historical experience and various other factors that are 
believed to be reasonable under the circumstances, the results 
of which form the basis of making the judgements about 
carrying values of assets and liabili es that are not readily 
apparent from other sources. Actual results may di er from 
these es mates.

The es mates and underlying assump ons are reviewed on 
an ongoing basis. Revisions to accoun ng es mates are 
recognised in the period in which the es mate is revised if the 
revision only a ects that period, or in the period of the 
revision and future periods if the revision a ects both current 
and future periods.

In par cular, informa on about signi cant areas of es ma on, 
uncertainty and cri cal judgements, in applying accoun ng 
policies that have the most signi cant e ect on the amounts 
recognised in the nancial statements is in rela on to 
the following:

 • Measurement of share-based payments (note 25).
 • Measurement of expected credit loss allowance of trade 
receivables (note 28.4).

Statement of compliance
The group and company financial statements have been 
prepared in accordance with IFRS and its interpretations 
adopted by the International Accounting Standards Board, 
the Listings Requirements of JSE Limited, the SAICA Financial 
Reporting Guides issued by the Accounting Practices 
Committee and Financial Reporting Pronouncements as issued 
by the Financial Reporting Standards Council and the 
requirements of the Companies Act of South Africa. These 
group and company financial statements were authorised for 
issue by the board of directors on 14 October 2019. 

Signi cant accoun ng policies
The accounting policies set out on the following pages have 
been applied consistently by all group entities to all periods 
presented in these financial statements, except as indicated 
otherwise in the case of new and amended standards 
adopted by the group.

New and amended standards adopted by the group
The group has adopted all the new, revised or amended 
accounting standards as issued by the IASB which were 
effective for the group from 1 July 2018, the significant 
accounting standards being:

 • IFRS 9 Financial Instruments; and
 • IFRS 15 Revenue from Contracts with Customers.

No material impact was identified by the group and due to the 
transition methods chosen by the group in applying these 
standards, comparative information throughout these 
financials has not been restated to reflect the requirements 
of the new standards. 

IFRS 9 Financial Instruments
Classification and measurement
The majority of financial assets held by the group continue to 
qualify for measurement at amortised cost under IFRS 9.

Impairment of financial assets
The group has elected to apply the simplified version of the 
expected credit loss model permitted by IFRS 9 in respect of 
trade receivables, which involves assessing lifetime credit 
losses on all balances. The balance of the group’s financial 
assets measured at amortised cost are loans receivable and 
cash and cash equivalents to which the general model is 
applied.

IFRS 15 Revenue from Contracts with Customers
IFRS 15 establishes a comprehensive framework for 
determining whether, how much and when revenue is 
recognised. It replaced IAS 18 Revenue, IAS 11 Construction 
Contracts and related interpretations. Under IAS 18, revenue 
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was recognised once services were rendered. Under IFRS 15 
revenue will continue to be recognised as control in relation to 
goods or services is transferred at a point in time.  

Basis of consolida on
The group accounts for business combinations using the 
acquisition method when control is transferred to the group. The 
consideration transferred in the acquisition is generally measured 
at fair value, as are the identifiable net assets acquired and 
liabilities assumed. For a business combination achieved in 
stages, the pre-existing equity interest in the acquiree is 
measured at fair value at the acquisition date. Any goodwill that 
arises is tested annually for impairment. Any gain on a bargain 
purchase is recognised in profit or loss immediately. Transaction 
costs are expensed as incurred, except if related to the issue of 
debt or equity securities.

Investments in subsidiaries are carried at cost less 
accumulated impairment adjustments in the company’s 
separate financial statements.

Subsidiaries
Subsidiaries are entities controlled by the group. The group 
controls an entity when it is exposed to, or has rights to, 
variable returns from its involvement with the entity and has 
the ability to affect those returns through its power over the 
entity. The financial statements of subsidiaries are included in 
the consolidated financial statements from the date on which 
control commences until the date on which control ceases.

Goodwill
Goodwill represents the excess of the costs of acquisition over 
the group’s interest in the fair value of the identifiable assets 
(including intangibles), liabilities and contingent liabilities of 
the acquired entity at the date of acquisition and if a business 
combination is achieved in stages, the fair value of the  
pre-existing equity interest in the acquiree.

Goodwill is stated at cost less impairment losses and is 
reviewed for impairment on an annual basis. Any impairment 
identified is recognised immediately in profit or loss and is 
not reversed.

Goodwill is allocated to cash-generating units (CGUs) for the 
purpose of impairment testing. Each of those CGUs is 
identified in accordance with the basis on which the 
businesses are managed and according to the differing risk 
and reward profiles.

Foreign transac ons and balances
The financial statements for each group company have been 
prepared on the basis that transactions in foreign currencies 
are recorded in their functional currency at the rate of 
exchange ruling at the date of the transaction. Monetary 
items denominated in foreign currencies are retranslated at 
the rate of exchange ruling at the reporting date with the 
resultant translation differences being credited or charged to 
profit or loss. 

Foreign subsidiaries – transla on
One-off items in the statement of comprehensive income 
and cash flow statements of foreign subsidiaries expressed in 
currencies other than the SA rand are translated to SA rand at 
the rates of exchange prevailing on the day of the transaction. 
All other items are translated at average rates of exchange for 
the relevant reporting period. Assets and liabilities of these 
undertakings are translated at closing rates of exchange at 
each reporting date. All translation exchange differences 
arising on the retranslation of opening net assets together 
with differences between statement of comprehensive income 
translated at average and closing rates are recognised as a 
separate component of other comprehensive income. For 
these purposes net assets include loans between group 
companies that form part of the net investment, for which 
settlement is neither planned nor likely to occur in the 
foreseeable future and is either denominated in the functional 
currency of the parent or the foreign entity.

Goodwill and fair value adjustments arising on the acquisition 
of a foreign entity are treated as assets and liabilities of the 
foreign entity and translated at the closing rate.

Structured en es
The group has established a number of structured entities for 
the purposes of the BEE transaction. The group does not have 
any direct or indirect shareholdings in these entities. The 
group has guaranteed the funding of the structured entities 
and as such is deemed to control these structured entities 
resulting in the incorporation of the structured entities into 
the company and group financial statements.

Transac ons eliminated on consolida on
Intragroup transactions and balances, and any unrealised 
income or expenses arising from intragroup transactions, are 
eliminated in preparing the group financial statements.
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Accoun ng policies con nued
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Property, plant and equipment
Owned assets
Items of property, plant and equipment are stated at cost less 
accumulated depreciation and accumulated impairment 
losses. Costs include expenditure that is directly attributable to 
the acquisition of the asset. The cost of self-constructed assets 
includes the cost of materials, direct labour and any other 
costs directly attributable to bringing the asset to a working 
condition for its intended use. Where significant components 
of an item of property, plant and equipment have different 
useful lives, they are accounted for as separate items of 
property, plant and equipment.

Freehold land is stated at cost and is not depreciated. Freehold 
and leasehold buildings are stated at cost and depreciated 
over periods of up to 50 years as deemed appropriate to 
reduce carrying values to estimated residual values over their 
useful lives. Buildings under construction are not depreciated.

The group recognises in the carrying amount of an item of 
property, plant and equipment the cost of replacing part 
of such an item when the cost is incurred if it is probable that 
the future economic benefits embodied with the item will flow 
to the group and the cost of the item can be measured 
reliably. The carrying amount of the replaced item 
is derecognised. All other costs are recognised in profit or loss 
as an expense as incurred.

Borrowing costs incurred on funds raised to erect hotel 
buildings (qualifying assets) are capitalised up to the date that 
the activities necessary to prepare the hotel for its intended 
use are substantially complete.

Government grants are recognised when there is reasonable 
assurance that they will be received and the group will comply 
with the conditions associated with the grant. Such grants are 
deducted from the cost of the asset.

Depreciation is charged to profit or loss to write off the cost of 
the asset to its estimated residual value on a straight-line basis 
over the estimated useful life of each part of an item of 
property, plant and equipment. Depreciation commences the 
month following acquisition. The estimated useful lives are 
currently as follows:

 • Buildings 10 to 50 years
 • Furniture and equipment Three to five years

Leasehold improvements are written off over the initial period 
of the lease.

The residual values, depreciation methods, and useful lives are 
reassessed annually.

Gains or losses arising on the disposal of property, plant and 
equipment are included in profit or loss.

Leases
Opera ng leases as lessee
Leases, where the lessor retains the risk and rewards of 
ownership of the underlying asset, are classified as 
operating leases.

Operating lease payments are expensed in profit or loss on a 
straight-line basis over the period of the leases. Other 
contingent operating lease payments are charged against 
profit or loss as they are incurred.

Intangible assets
Internally developed trademarks are not recognised. 
Expenditure to enhance and maintain such trademarks 
is charged in full against profit or loss.

Expenditure on research activities is recognised in profit or 
loss as incurred.

Software development expenditure is capitalised only if the 
expenditure can be measured reliably, the product or process 
is technically and commercially feasible, future economic 
benefits are probable and the group intends to and has 
sufficient resources to complete development and to use or 
sell the asset. Otherwise, it is recognised in profit or loss as 
incurred. Subsequent to initial recognition, software 
development expenditure is measured at cost less 
accumulated amortisation and any accumulated impairment 
losses.

Amortisation is calculated to write off the cost of intangible 
assets less their estimated residual values using the straight-
line method over their estimated useful lives, and is generally 
recognised in profit or loss.

The estimated useful lives are as follows:
 • Software development costs Five to 10 years

Amortisation methods, useful lives and residual values are 
reviewed at each reporting date and adjusted if appropriate.

Impairment
on-deriva ve nancial assets – applicable to periods 

before  uly 
A financial asset is considered to be impaired if objective 
evidence indicates that one or more loss events have had 
a negative effect on the estimated future cash flows of that 
asset that can be measured reliably.
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An impairment loss in respect of a financial asset measured 
at amortised cost is calculated as the difference between its 
carrying amount, and the present value of the estimated 
future cash flows discounted at the original effective 
interest rate.

All impairment losses are recognised in profit or loss.

An impairment loss is reversed if the reversal can be related 
objectively to an event occurring after the impairment loss 
was recognised. For financial assets measured at amortised 
cost the reversal is recognised in profit or loss.

on- nancial assets
The carrying amounts of the group’s non-financial assets, 
other than inventories and deferred tax assets, are reviewed at 
each reporting date to determine whether there is any 
indication of impairment. If any such indication exists, then 
the asset’s recoverable amount is estimated.

An impairment loss is recognised if the carrying amount of an 
asset or its cash-generating unit exceeds its recoverable 
amount. A cash-generating unit is the smallest identifiable asset 
group that generates cash flows that largely are independent 
from other assets and groups. Impairment losses are recognised 
in profit or loss. Impairment losses recognised in respect of 
cash-generating units are allocated first to reduce the carrying 
amount of any goodwill allocated to the units and then to 
reduce the carrying amount of the other assets in the unit 
(group of units) on a pro rata basis.

The recoverable amount of an asset or cash-generating unit is 
the greater of its value in use and its fair value less costs to 
sell. In assessing value in use, the estimated future cash flows 
are discounted to their present value using a pretax discount 
rate or estimated using a price to earnings ratio that reflects 
current market assessments of the time value of money and 
the risks specific to the asset.

An impairment loss in respect of goodwill is not reversed. 
In respect of other assets, impairment losses recognised in 
prior periods are assessed at each reporting date for any 
indications that the loss has decreased or no longer exists. An 
impairment loss is reversed if there has been a change in the 
estimates used to determine the recoverable amount. An 
impairment loss is reversed only to the extent that the asset’s 
carrying amount does not exceed the carrying amount that 
would have been determined, net of depreciation or 
amortisation, if no impairment loss had been recognised. 

Pre-opening expenses
Pre-opening expenses of new hotels are charged directly 
against profit or loss as incurred.

Inventories
Inventory is stated at the lower of cost and net realisable 
value, on a first-in first-out basis, and includes expenditure 
incurred in acquiring the inventories and bringing them to 
their existing location and condition.

Net realisable value is the estimated selling price in the 
ordinary course of business, less the estimated selling 
expenses.

Taxa on
Income tax expense comprises current and deferred tax. 
Income tax expense is recognised in profit or loss except to the 
extent that it relates to items recognised directly in equity or 
other comprehensive income.

Current taxation comprises taxation payable calculated on the 
basis of the expected taxable income for the year, using the 
taxation rates enacted or substantively enacted at the 
reporting date, and any adjustment of taxation payable for 
previous years.

Deferred taxation is provided based on temporary differences. 
Temporary differences are differences between the carrying 
amounts of assets and liabilities for financial reporting 
purposes and their tax base. The amount of deferred taxation 
provided is based on the expected manner of realisation or 
settlement of the carrying amount of assets and liabilities 
using taxation rates enacted or substantively enacted at the 
reporting date. Deferred taxation is recognised in profit or loss 
except to the extent that it relates to a transaction that is 
recognised directly in equity or other comprehensive income, 
or a business combination that is an acquisition. The effect on 
deferred taxation of any changes in taxation rates is recognised 
in profit or loss, except to the extent that it relates to items 
previously recognised directly in equity or other 
comprehensive income.

Deferred taxation is not recognised for the following 
temporary differences:

 • the ini al recogni on of assets or liabili es in a transac on 
that is not a business combina on and that a ects neither 
accoun ng nor taxable pro t; 

 • di erences rela ng to investments in subsidiaries to 
the extent that they will not reverse in the foreseeable 
future; and

 • taxable temporary di erences arising on the ini al 
recogni on of goodwill.
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A deferred taxation asset is recognised to the extent that it is 
probable that future taxable profits will be available against 
which the associated unused taxation losses and deductible 
temporary differences can be utilised. Deferred taxation assets 
are reviewed at each reporting date and are reduced to the 
extent that it is no longer probable that the related taxation 
benefit will be realised.

Deferred tax assets and liabilities are offset if there is a legally 
enforceable right to offset current tax liabilities and assets, and 
they relate to income taxes levied by the same tax authority on 
the same taxable entity, or on different tax entities, but they 
intend to settle current tax liabilities and assets on a net basis 
or their tax assets and liabilities will be realised simultaneously. 

Dividend withholding tax is a tax on shareholders receiving 
dividends and is applicable to all dividends declared on or after 
1 April 2012.

The company withholds dividend tax on behalf of its 
shareholders on dividends declared. Amounts withheld are 
not recognised as part of the company’s tax charge, but rather 
as part of the dividend paid, recognised directly in equity.

Financial instruments
The following applies to the group’s adoption of IFRS 9 
Financial Instruments with effect from 1 July 2018:

Recogni on and ini al measurement
Trade receivables are initially recognised when they are 
originated. All other financial assets and liabilities are initially 
recognised when the group becomes a party to the 
contractual provisions of the instrument.

A financial asset or financial liability is initially measured at fair 
value plus, transaction costs that are directly attributable to its 
acquisition or issue.

Classi ca on and subse uent measurement
On initial recognition, a financial asset is classified as measured 
at amortised cost. 

A financial asset is measured at amortised cost if it meets both 
of the following conditions and is not designated as at fair 
value through profit or loss:

 • it is held within a business model whose objec ve is to hold 
assets to collect contractual cash ows; and

 • its contractual terms give rise on speci c dates to cash ows 
that are solely payments of principal and interest on the 
principal amount outstanding.

Impairment
The group has elected to apply the simplified version of the 
expected credit loss model permitted by IFRS 9 in respect of 
trade receivables, which involves assessing lifetime credit 
losses on all balances. The balance of the group’s financial 
assets measured at amortised cost are loans receivable and 
cash and cash equivalents to which the general model is 
applied.

The following applies to the group’s accounting policy before 
1 July 2018:

Recogni on and ini al measurement
Financial instruments are initially measured at fair value plus, 
for financial instruments not at fair value through profit and 
loss, any directly attributable transaction costs.

Classi ca on and subse uent measurement
The group classified its financial assets into one of the 
following categories:

 • Investments
 • Trade, loan and other receivables

All financial assets are measured at amortised costs less 
impairment losses, using the effective interest method.

The following accounting policies are applicable to the current 
and prior year:

Cash and cash e uivalents
Cash and cash equivalents are measured at amortised cost, 
using the effective interest method.

erecogni on
Financial assets are derecognised if the group’s contractual 
rights to the cash flows from the financial assets expire or if 
the group transfers the financial asset to another party 
without retaining control of substantially all risks and rewards 
of the asset. Financial liabilities are derecognised if the group’s 
obligations expire or are discharged or cancelled.

on-deriva ve nancial liabili es
The group initially recognises debt securities issued on the date 
that they are originated. All other financial liabilities (including 
liabilities designated as fair value through profit or loss) are 
recognised initially on the trade date, which is the date that the 
group becomes a party to the contractual provisions of the 
instrument.

Borrowings are measured at amortised cost using the effective 
interest method. 

Any difference between proceeds (net of transaction costs) 
and the redemption value is recognised in profit or loss as 
interest expense over the period of the borrowings.
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Trade and other payables are measured at amortised cost, 
using the effective interest method. 

O set
Financial assets and financial liabilities are offset and the net 
amount reported in the statement of financial position when 
the company has a legally enforceable right to set off the 
recognised amounts, and intends either to settle on a net 
basis, or to realise the asset and settle the liability 
simultaneously.

Share capital and equity
Ordinary shares are classified as equity. Incremental external 
costs directly attributable to the issue of new shares are 
shown in equity as a deduction, net of tax, from the proceeds. 

BEE investment and incen ve scheme shares
Ordinary shares held by the BEE structured entities and under 
the long-term incentive scheme for employees are treated as 
treasury shares.

Preference shares
Preference share capital is classified as a liability as it is redeemable 
on a specific date or at the option of the shareholders and as the 
dividend payments are not discretionary. Dividends thereon are 
recognised as interest expense in profit or loss as accrued.

Provisions
Provisions are recognised when the group has a present legal or 
construc ve obliga on as a result of past events, for which it is 
probable that an ou low of resources will be required to se le the 
obliga on, and a reliable es mate of the amount can be made. 
Provisions are determined by discoun ng the expected future cash 

ows at a pretax rate that re ects current market assessments of 
the me value of money and the risk speci c to the liability.

Revenue from contracts with customers
Revenue recogni on from  uly 
Revenue is recognised at an amount that reflects the 
consideration to which an entity expects to be entitled, in 
exchange for transferring goods or services to a customer. The 
group recognises revenue when it transfers control over a good 
or service to a customer

The group recognises revenue from the following major sources:
 • Accommoda on
 • Food and beverage
 • Other revenue

The transaction price is recorded as revenue when the 
performance obligations are satisfied.

Accommodation – the performance obligation is met when the 
accommodation service is complete. As such revenue is 
recognised at a point in time.

Food and beverage – the revenue is recognised at a point in time 
when the food and/or beverage is delivered to and accepted by 
the customer.

Other revenue – the revenue is recognised at a point in time. 
This comprises ancillary services and revenue is recognised once 
the service is complete.

Customer payment terms utilising an incidental credit facility 
are within 30 days of statement.

Customers who purchase the group’s services may join the 
group’s customer loyalty programme and earn points that 
are redeemable against future purchases of the group’s 
accommodation and related services. The points accumulate 
and expire after a period of three years. The group allocates 
a portion of the consideration received to loyalty points based 
on standalone selling prices. The amount allocated to the 
loyalty programme is deferred and is recognised as revenue 
when loyalty points are redeemed. When estimating 
standalone selling prices of the loyalty points, the group takes 
into account the expected redemption rate and the timing of 
such redemptions based on historical usage and forfeiture 
rates. The deferred revenue is recognised as contract liabilities, 
included in trade and other payables.

Revenue recogni on before  uly 
Revenue from hotel accommodation, food and beverage and 
other revenue is recognised once the service has been rendered.

Revenue is measured at the fair value of the consideration 
received or receivable, net of returns, allowances for customer 
loyalty, trade discounts and value added tax. 

For the customer loyalty programme, the fair value of the 
consideration received or receivable in respect of the initial sale 
is allocated between the award credits (Lodger-points) and the 
other components of the sale. The group supplies all of the 
awards, being accommodation itself. The amount allocated to 
the Lodger-points is estimated by reference to the fair value of 
the accommodation for which they could be redeemed, since 
the fair value of the Lodger-points themselves is not directly 
observable. The fair value of the accommodation is estimated 
taking into account the expected redemption rate and the timing 
of such expected redemptions. Such amount is deferred and 
revenue is recognised only when the Lodger-points are 
redeemed and the group has fulfilled its obligations to supply the 
accommodation or when it is no longer probable that the points 
under the programme will be redeemed. The amount of revenue 
recognised in those circumstances is based on the number of 
Lodger-points that have been redeemed in exchange for 
accommodation, relative to the total number of Lodger-points 
that is expected to be redeemed.

Rental income
Rental income from property leased out under opera ng 
leases is recognised on a straight-line basis over the term of 
the lease in the company. The property leased is owner-
occupied property.
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Interest income and expense
Interest income comprises interest income on funds invested. 
Interest income is recognised as it accrues, using the e ec ve 
interest method.

Interest expenses comprise interest expense on borrowings, 
dividends on preference shares classi ed as liabili es and 
unwinding of discounts on provisions. All borrowing costs, not 
directly a ributable to the acquisi on, construc on or 
produc on of qualifying assets, are recognised in pro t or loss 
using the e ec ve interest method.

Employee bene ts
Short-term employee bene ts
The cost of all short-term employee benefits is recognised 
during the period in which the employee renders the 
related service.

The liability for employee entitlements to salaries, bonuses and 
annual leave represent the amounts which the group has a 
present obligation to pay as a result of employees’ services 
provided to the reporting date. The liability has been calculated 
at undiscounted amounts based on current salary rates.

Re rement bene ts
e ned-contribu on plans

Contribu ons to de ned-contribu on pension plans are 
recognised as an expense in pro t or loss in the periods during 
which services are rendered by employees.

Share-based payment transac ons
The share incen ve schemes allow certain employees to 
acquire shares of the company. 

The fair value of rights granted are recognised as an employee 
expense with a corresponding increase in equity. The fair value 
is measured at grant date and spread over the period during 
which the employees become uncondi onally en tled to the 
rights. The fair value of the rights granted is measured using the 
stated models, taking into account the terms and condi ons 
upon which the rights were granted. The amount recognised as 
an expense is adjusted to re ect the actual number of share 
rights that vest, except where forfeiture is due only to share 
prices not achieving the threshold for ves ng.

The fair value of restricted share plan shares granted are 
recognised as an employee expense over the period during 
which the employees become uncondi onally en tled to the 
shares. The amount recognised as an expense is adjusted in 
the case of forfeiture due to termina on of employment prior 
to ves ng.

Share-based payment arrangements in which the group 
receives goods or services as considera on for its own 
equity instruments are accounted for as equity-se led 
share-based payment transac ons, regardless of how the 
equity instruments are obtained by the group.

Earnings per share
The group presents basic, diluted and normalised earnings per 
share (EPS) data for its ordinary shares. Basic EPS is calculated 
by dividing pro t for the period by the weighted average 
number of ordinary shares outstanding, excluding shares held 
by the BEE structured en es, during the period.

Diluted EPS is determined by dividing pro t for the year by the 
weighted average number of ordinary shares outstanding, 
excluding shares held by the BEE structured en es, plus all 
poten al dilu ve ordinary shares, which comprise share 
op ons granted to employees.

Normalised EPS is calculated by dividing pro t for the year, 
excluding the e ects of the BEE transac ons or those of a 
non-recurring/core nature, by the weighted average number 
of ordinary shares outstanding during the period.

Normalised diluted EPS is determined by dividing pro t for the 
year, excluding the e ects of the BEE transac ons or those of a 
non-recurring/core nature, by the weighted average number 
of ordinary shares outstanding, plus all poten al dilu ve 
ordinary shares, which comprise share op ons granted to 
employees.

Headline earnings per share is calculated in terms of 
circular 4/2018.

Opera ng segments
An opera ng segment is a component of the group that 
engages in business ac vi es from which it may earn revenues 
and incur expenses including revenues and expenses that 
relate to transac ons with any of the group’s other 
components. All opera ng segments’ opera ng results are 
reviewed regularly by the chief opera ng decision-maker to 
make decisions about resources to be allocated to the 
segment and to assess its performance, and for which discrete 

nancial informa on is available.

Segment results that are reported to the chief opera ng 
decision-maker include items directly a ributable to a 
segment as well as those that can be allocated on a 
reasonable basis.
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